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ISSUES SUCH AS ONGOING MINE SUPPLY SHORTFALLS
AND A SURPRISING LACK OF NEW CAPACITY COMING
ONSTREAM APPEAR T0 BE FACTORS THAT WILL
CONTINUE TO POSITIVELY INFLUENCE THE PRICE OF
COPPER GOING FORWARD. THIS BOUYANT COPPER
MARKET HAS PRODUCED AN ENVIRONMENT THAT
COULDN'T BE MORE PERMISSIVE FOR THE FINANCING
AND DEVELOPMENT OF NEW COPPER PROJECTS SUCH
AS MIRADOR.







message

THE STORY OF 2005 FOR CORRIENTE HAS BEEN THE CONTINUED DEVELOPMENT AT MIRADOR
SET AGAINST AN ENCOURAGING BACKDROP OF RISING COPPER PRICES. THE COPPER MARKET
OF 2005 SURPRISED MANY OF THE PROFESSIONAL PREDICTORS OF THE GLOBAL COPPER
MARKET. THESE SURPRISES LED TO RECORD HIGH COPPER PRICES AND A CONTINUATION OF

LOW COPPER INVENTORIES WORLDWIDE.

Issues such as ongoing mine supply shortfalls and a surprising lack of
new capacity coming onstream appear to be factors that will continue
to positively influence the price of copper going forward. This bouyant
copper market has produced an environment that couldn’t be more
permissive for the financing and development of new copper projects
such as Mirador.

Milestones achieved during the year include:
e Completion of the Mirador Feasibility Study in April, 2005

e Completion of an Optimization Study in November, 2005 which
indicated resources at Mirador tripled from 111 Million tonnes
to 346 Million tonnes as a result of 52 new holes drilled during
the summer

e Submittal of the Environmental Impact Assessment (“EIA”) to the
Ecuador Government in December, 2005

One of the key activities carried out during the year was a community
engagement program which was designed to ensure that input

was received from the local residents around Mirador as to how the
project will be developed. A number of public forums were held during
the year, culminating in three weeks of meetings in November that
were attended by the community, NGO’s and government officials.
Comments from these meetings were included in the EIA submittal to
the government.

Activities during the year were able to raise the Pre-Tax Net Present
Value of the 25,000 tpd starter project at Mirador from an April figure
of $US 78 Million (using $1.00/1b copper) to $US 228 Million (using
$1.10 copper) quoted in the Optimization Study from November.
Additional work underway on the project by the SNC-Lavalin Group is
expected to continue to significantly increase the value at Mirador by
assessing the impact of an expansion to 50,000 tpd in year six

of production.

At the end of the year, the company was able to raise gross proceeds
of over $CDN 30 Million via a short-form prospectus to ensure that
all elements required to move the Mirador project to a construction
decision were in place.

During the first half of 2006, the company is focusing on achieving
the following:

e Approval of the EIA so that a Mining Permit can be granted

e Completion of a Feasibility Study on the Expansion of Mirador
to 50,000 tpd in year 6 of production

e Signing of an agreement for the supply of energy to the
Mirador Mine

e Review and selection of financing options for the project including
a combination of equity, bank and supplier sources

Completion of these goals will allow a construction decision early in
the second half of 2006, with completion of the project planned for
mid-2008.

On behalf of the Board,

Kenneth R. Shannon (signed)
Chairman and Chief Executive Officer

March 21, 2006
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Ecuador Overview

2005 was a landmark year for Corriente, as the company completed
both a feasibility and an optimization study on its Mirador property,
as well as a $30 million equity financing in December 2005.
Corriente’s holdings include three porphyry copper deposits
(Mirador, Panantza and San Carlos) with aggregate inferred
resources at a cut-off grade of 0.4% copper of approximately 1,287
million tonnes at 0.61% copper. Additional significant copper targets
are present within the 50,000 hectares of Corriente’s concessions at
La Florida, San Luis, San Marcos, San Miguel, Sutzu and Trinidad.

The first major milestone achieved during the year was the
completion of a positive feasibility study in April on the Mirador
project on a development of a 25,000 tonnes/day open pit milling
operation. The study’s prime consultant was AMEC Americas Ltd.
(AMEC) and included contributions by other groups including Knight
Piésold Consulting and Merit Consultants International Inc. of
Vancouver. The feasibility study affirmed management’s belief that
Mirador is one of the only significant greenfield copper-gold projects
in the world which can be ready for near-term construction.

The second major milestone attained soon after in 2005 was the
completion of an optimization study on Mirador. This study built on
the April feasibility study’s 25,000 tonnes per day base case. The
main change in the new work was the incorporation of the results
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of 52 new drill holes which led to the calculation of a new resource
model. This optimization work demonstrated improved economics
of the company’s starter project at Mirador, which is planned as
the platform for later expansions at Mirador and development

of Panantza-San Carlos and other copper projects controlled by
Corriente in the Corriente Copper Belt district.

In December 2005, the company completed a short-form prospectus
financing, raising gross proceeds of $30,039,750. The proceeds

of the financing will be used by the company to fund the further
advancement of the Company’s Mirador Copper Project in Ecuador,
as well as for general working capital purposes.

Discussions regarding the purchase and treatment of Mirador
copper concentrates were held and the first round of proposals from
interested parties was received in mid-December.

General exploration activities during the year were limited to areas
within the Corriente Copper Belt.



Feasihility Study

The company announced on April 14, 2005 the completion of its feasibil-

ity study for the Mirador project. This study confirmed the economics of

a 25,000 tonnes/day open pit milling operation. AMEC Americas Limited

was the prime consultant for the study and completed the resource

estimation, the metallurgical studies and the mine model. The Indicated

Mineral Resources internal to the pit were estimated to be 111 million

tonnes at an average grade of 0.67% copper and 0.22 g/t gold (with an

average cut-off of 0.4% Cu). Knight Piesold Ltd. and Merit Consultants

International Inc designed the tailings facility and prepared the esti-

mated final capital cost. The feasibility study highlights were:

e Annual production forecast of approximately 128 million pounds of
copper, 32,000 ounces of gold and 395,000 ounces of silver during
the first five years of production

e 12 year indicated mine life

e Pre-Tax Internal Rate of Return for the project of 15.5% and a Net
Present Value of US$78 million at a discount rate of 8%, at a long
term copper price of US$1.00/Ib

e Capital cost of approximately US$204 million

The initial development phase of 25,000 tonnes/day would be able to
support the infrastructure requirements of a large copper operation.
This includes allowances for future expansions, such as the over-sized
tailings site that has up to three times the required storage capacity,
allowing the operation to expand significantly in size without needing to
locate new tailings facilities.

The feasibility study included the following assumptions for the finan-
cial conclusions: US$1.00/1b for copper, US$400/0z for gold, US$6.50/0z
for silver, and a discount rate of 8%. The estimated Indicated Mineral
Resources included in the mine plan totalled approximately 111 million
tonnes grading 0.67% Cu and 0.22 g/t Au (with an average cut-off

of 0.4% Cu). The average strip ratio was estimated to be about 0.8:1,
removing about 91 million tonnes of waste rock over the mine life. The
mine plan was based on a contract mining company providing ore to a
conventional copper concentrator at a rate of 25,000 tonnes/day (9.125
million tonnes/a). All facilities were designed for this throughput and to
operate on a continuous basis, 24 hours/day, 365 days/annum, subject
to maintenance downtime. Average production was estimated to be
about 174,000 t/annum of copper concentrate over an estimated mine
life of 12 plus years.

The April 2005 Feasibility Study has been available in final report form
since May 13, 2005 on www.sedar.com, as well as www.corriente.com.

Optimization Study

In November 2005, the company announced that Mine Development
Associates (MDA) of Reno, Nevada had calculated a revised resource
model for the starter project at Mirador incorporating the results of
52 new drill holes completed during the summer of 2005. The MDA

optimization study built on the April 2005 AMEC 25,000 tonnes per day
base case feasibility study and retained all of the elements of that fea-
sibility study except for reduced pre-stripping associated with the new
pit optimizations. The new work was based on a Lerchs-Grossmann pit
optimization completed by MDA and included a measured and indicated
resource of 347 million tonnes at an average grade of 0.62% copper,
0.2 g/t gold and 1.6 g/t silver (with an average cut-off grade of 0.37%
Cu). The average strip ratio was revised to approximately 1.4:1, with
491 million tonnes (Mt) of waste rock removed over the mine life. The
initial starter pit was estimated to contain 101.5 million tonnes of ore at
0.67% Cu, 0.21 g/t gold and 1.8 g/t silver, and have a 1.5:1 strip ratio.
The mine plan was based on a contract mining company providing ore
to a conventional copper concentrator at a rate of 25,000 tonnes per day
(9,125 million tonnes per annum).
Optimization study highlights:
131 million pounds of copper, 32,000 ounces of gold and 398,000
ounces of silver annual forecasted production during the first five
years of production.

e 38 year mine life at a throughput of 25,000 tonnes per day.
o Pre-Tax Internal Rate of Return (IRR) for the project of 22.6% and a

Net Present Value (NPV) of US$224 million at an 8% discount rate,
based on a long-term copper price of US$1.10/1b.

e Revised capital cost of approximately US$195 million (reflecting
reduced pre-strip with the new mine plan).

Mirador Project - Mine Site

Roads

Trails
f—Streams
H Proposed

Transmission

Line
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exceeding expectations

Mirador Power Solution

In March 2004, the company entered into an Agreement with Hidrelgen,
S.A,, an associated company of Caminosca Caminos y Canales C.
Limitada, to develop, construct, and operate a 30-megawatt run-of-river
hydroelectric generation facility on the Sabanilla River (Sabanilla Power
Project, or “SPP”), to supply power to Corriente’s planned Mirador copper
mine. Market conditions for power project financing did not allow the
company to complete financing of the Sabanilla project, with the result
that the agreement lapsed in 2005. Despite the effective end to this
Agreement, Caminosca and the company continue to explore various
options for the SPP.

In the first quarter of 2006, the company signed a Letter of Intent with
Hidroabanico S.A. to supply the 28.5 megawatt power needs of Mirador’s
proposed mining operations. The terms outlined in the Letter of Intent
propose a 10-year power purchase agreement with a proposed rate of
$0.05/kWh. The Hidroabanico facility has already been completed to

a 15-megawatt stage and an expansion is underway to the final size

of 37.5 megawatts, with completion slated for December 2006. The
Hidroabanico facility is a run-of-river design and provides “green” energy
that qualifies for the carbon credit program. The energy will be delivered
through a dedicated line to the mine, which will cost in the order of
$US10 million to construct and will be included in the capital cost
estimate for Mirador. Hidroabanico will have the first right of opportunity
to provide energy needs for the planned expansion to 50,000 tonnes per
day at Mirador. A due diligence review is underway at the site during the
first half of 2006, which will be followed by final negotiation of the power
purchase agreement.

As the future completion of the SPP is uncertain, deferred power project
costs of $2,739,111 associated with the Sabanilla project have been
written off by the company at December 31, 2005.

Environmental Impact Assessment

In December 2005, the Mirador Environmental Impact Assessment Report (EIA) and all
supporting documents were submitted in Quito to the Ministry of Energy and Mines for Ecuador.
The EIA covers both the environmental aspects of proposed mining operations in Mirador and

Personnel

Corriente continued to build its mine development and management
team with the September 2005 appointment of Tom Milner as President
of Corriente. A seasoned mining operations executive, Mr. Milner is
responsible for the execution of the Mirador development plan, utilizing
his experience as a mine developer and operator. Mr. Milner joins Mr. Ron
Simkus, Corriente’s Senior Vice-President, Mining, to give the company’s
mining team the skill and experience necessary to guide the building of
the Corriente Copper Belt into a major mining district, beginning with the
starter operation at Mirador.

Mr. Ken Shannon is continuing as the company’s Chairman and Chief
Executive Officer and is directly overseeing the company's continuing
exploration and development activities in Ecuador.

In preparation for the impending construction and subsequent operating
phases at Mirador, the company has initiated an outsourced hiring and
recruitment program in North and South America to meet its Ecuador
operations’ personnel requirements.

Engineering, Procurement and Construction Management

In the first quarter of 2006, the company announced that its wholly
owned subsidiary, Ecuacorriente S.A. had signed a Letter of Award with a
Canadian engineering firm with extensive experience in South America for
full Engineering and Procurement Services for the start-up and expansion
of the Mirador copper-gold mine.

A challenge facing the mining industry globally is the shortage

of engineering services available to do detailed engineering and
construction of new operations to meet the growing demand for metals.
The company is pleased to secure the services of such an experienced
engineering group which has extensive mine design and construction
experience in South America. This is an important step towards the
company’s start-up of operations at Mirador.

THE COMPANY'S EIA IS
BELIEVED T0 BE ONE OF
THE MOST COMPREHENSIVE

community and social plans associated with the same project and reflects the company’s

close work with the Ministry to help ensure that the report meets all required government
guidelines and regulations. The submission of the report followed an extensive consultation
process with the local communities that was carried out in late November and December 2005.
The Company’s EIA is believed to be one of the most comprehensive documents on social and

environmental issues ever submitted to the Mines Ministry in Ecuador.

Approval of the EIA is expected in the second quarter of 2006.

DOCUMENTS ON SOCIAL
AND ENVIRONMENTAL
ISSUES EVER SUBMITTED
TO THE MINES MINISTRY
IN ECUADOR.
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Community Relations

The Community Relations program in year 2005 focused on community
assistance to set the framework for sustainable development around
Mirador. Emphasis was placed on empowering the community to take
responsibility of its own development with the collaboration of other
area stakeholders such as the Municipality of Pangui and Provincial
Authorities. Such an approach was formalized in a document signed by
representatives of the community, the municipality and Ecuacorriente,
in which the main components are programs for education, health,
human and economic development, information and social assistance.

Within these programs, distance education was started and support
was provided through student scholarships and a virtual internet
classroom. Within the health program, medical brigades and
medicines are being made available in all of Mirador’s surrounding
communities in a joint program with the Ministry of Health. For the
human development program, seminars continue to be conducted on
key social issues such as leadership (to strengthen organizational
development), family violence, alcoholism, family and health. In the
economic development program, education and facilitation of the
creation of micro-enterprises and family businesses is being provided.

review OF OPERATIONS

Distribution of information was a major effort threading through

the programs, not only about the project but about community
development. This effort reached its peak in the first week of
December 2005, when a public consultation about the project was
conducted with a high level of community participation. Setting an
important national precedent on this occasion, the project received
strong local support and was widely welcomed. With initial company
support, a newspaper, “La Voz Fronteriza” (The Frontier Voice), was
created as a vehicle for continuing community communication.

CORRIENTE RESOURCES INC. 2005 ANNUAL REPORT
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THE CORRIENTE COPPER BELT DISTRICT
HAS THE POTENTIAL TO PRODUCE COPPER
AT RATES MUCH HIGHER THAN THE
STARTER MIRADOR PROJECT...
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Near-term Mirador Outlook

With the expected EIA approval in hand, the company will shortly
thereafter make an application to receive a mine permit. Together with
the attainment of project financing, the necessary ingredients will be in
place to make a construction decision at Mirador.

Corriente’s copper resources and team of experienced senior mine
operating personnel forms the foundation for Corriente to become a
strong mid-tier copper producer with a significant growth potential.

Mirador Norte

The Mirador Norte copper-gold porphyry deposit is located only 3 km
north of the Mirador deposit and has many geologic similarities to
Mirador. It is the most recently discovered copper deposit in the Corriente
Copper Belt and, like the other deposits, is exposed at surface. A focus
of the drilling at Mirador Norte is identifying higher-grade, near-surface
zones associated with secondary enrichment of primary copper. Drilling
highlights include 31 metres of 1.15% copper and 99 metres of 0.98%
copper (including 24 metres of 1.56% copper). The high-grade zones
could provide an opportunity to enhance the economics of operations at
the nearby Mirador project.

Panantza

The Panantza prospect lies about 47 kilometres north of the company’s
Mirador property. It shares many of the geologic, alteration and
mineralization features of the company’s San Carlos deposit. As currently
defined by 29 exploration drill holes spaced mostly at 100m, the Panantza
project contains an inferred resource of approximately 395 million

tonnes at a grade of 0.67% copper and 0.08 g/t gold with potential for
expansion to the south and at depth. There is a well-equipped camp with
accommodation for 40 people, mess hall, office and core shed facilities at
a site called Rosa de Oro adjacent to the Rio Panantza.

San Carlos

San Carlos is a large copper-molybdenum mineralized porphyry system
with dimensions of about 2000 metres x 2500 metres. The mineralization
has been tested with 25 diamond drill holes at variable spacing. The
current, inferred resource estimate based on these drill holes is 657
million tonnes at 0.61% copper. There is a fully equipped permanent
camp with office, accommodation for about 60 persons, mess hall and
core shed facilities in the northwest part of the San Carlos prospect area.

Exploration and Project Development

For 2006, the bulk of exploration and project development activity was
at Mirador, where infill and delimitation drilling in 52 holes totalled
11,925 metres. These holes were used to optimize the geologic model
and upgrade the Mirador project resource model to a feasibility level and
better define associated metal (Au, Ag) distributions. Best results from

this program include holes: M116 with 58m of 1.94% Cu, 0.34g/t Au; M98
with 123m of 0.79% Cu, 0.29g/t Au; and M106 with 281m of 0.74% Cu,
0.34g/t Au. As a result of this drilling, there was a 31% increase in the
total pounds of copper and a 37% increase in total ounces of gold placed
in the measured and indicated resource category for the 2005 Mirador
feasibility study.

Twenty-nine of these resource holes were drilled as oriented drill cores and
used in a geotechnical study aimed at optimizing the pit slopes. Corriente
also conducted structural surface mapping to compliment the drill data.
This work resulted in preliminary design for overall pit slopes being
optimized from an average 39 degrees to 41 degrees.

Within the company’s concessions, the focus on developing and
maintaining community relations continued to maintain access to
concessions and assist with municipal developments. This included
providing financial resources to support the placement of a primary
school teacher in the Santiago de Pananza community and the municipal
effort in opening a road to the community of San Carlos in the company’s
Panantza and San Carlos project areas.

Additionally, general prospecting in southeastern Ecuador identified a new
copper target following standard ground based mapping, silt sampling
and rock chip sampling techniques.

For 2006, a substantial drill program has been developed to progress
projects from advanced exploration status towards preliminary
development stages. Over 5,000 metres of diamond core drilling is
planned for each of the Mirador Norte and Panantza projects. Additional
prospecting in and around the Panantza and San Carlos projects will
determine the future development potential of the deposits themselves
and determine the likelihood of satellite deposits, a relationship
exemplified by the Mirador — Mirador Norte deposits.

The company continues to maintain its view that a scaled approach to
development is preferable for a company of Corriente’s size. Consequently,
the company fully intends to continue with the development and pre-
construction work necessary to build and commission an initial 25,000
tonnes/day mine on its Mirador property. This starter mine is expected

to serve as the base for the phased development of the entire Corriente
Copper Belt in southern Ecuador, with financing for this project coming
from a combination of equity, bank and joint-venture partner and supplier
financing sources. The Corriente Copper Belt District has the potential to
produce copper at rates much higher than the starter Mirador project but
the phased development plan will help projects fit with local development
plans, allow training to keep pace with demand for skilled staff at

the mines and minimize capital demands for the development of the
company’s COpper resources.
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management’s DISCUSSION & ANALYSIS

(Expressed in Canadian dollars unless otherwise noted)

Management’s Discussion and Analysis supplements, but does not form part of, the
audited consolidated financial statements of the company and the notes thereto for
the fiscal year ended December 31, 2005. Consequently, the following discussion and
analysis of the financial condition and results of operations for Corriente Resources
Inc. should be read in conjunction with the audited consolidated financial statements
for the years ended December 31, 2005 and 2004 and related notes therein, which
have been prepared in accordance with Canadian generally accepted accounting
principles, consistently applied.

Additional information regarding the company, including its Annual Information Form,
can be found on SEDAR at www.sedar.com.

Forward-Looking Statements

Certain statements contained in the following Management'’s Discussion and Analysis
(MD&A) and elsewhere constitute forward-looking statements. Such forward-looking
statements involve a number of known and unknown risks, uncertainties and other
factors which may cause the actual results, performance of achievements of the
company to materially different from any future results, performance or achievements
expressed or implied by such forward-looking statements. Readers are cautioned
not to place undue reliance on these forward-looking statements, which speak only
as of the date the statements were made, and readers are advised to consider such
forward-looking statements in light of the risks set forth below.

Corporate Governance

Management of the company is responsible for the preparation and presentation of
the annual consolidated financial statements and notes thereto, MD&A and other
information contained in this annual report. Additionally, it is Management's respon-
sibility to ensure the company complies with the laws and regulations applicable to
its activities.

The company’s Management is accountable to the Board of Directors (Directors), each
member of which is elected annually by the shareholders of the company. The Directors
are responsible for reviewing and approving the annual audited consolidated financial
statements and the MD&A. Responsibility for the review and approval of the company’s
quarterly unaudited interim consolidated financial statements and MD&A is delegated
by the Directors to the Audit Committee, which is comprised of three directors, all
of whom are independent of Management. Additionally, the Audit Committee pre-
approves audit and non-audit services provided by the company’s auditors.

The auditors are appointed annually by the shareholders to conduct an audit of the
consolidated financial statements in accordance with generally accepted auditing
standards. The external auditors have complete access to the Audit Committee to
discuss audit, financial reporting and related matters resulting from the annual audit
as well as assist the members of the Audit Committee in discharging their corporate
governance responsibilities.

The disclosure of Corriente’s corporate governance policies is contained in the
company’s Information Circular prepared for the May 2006 Annual General Meeting
and which is available for review at www.sedar.com. The disclosure statement has
been prepared by the company’s Corporate Governance Committee and approved by
the Board of Directors.

Disclosure Controls

Corriente has daily, weekly, monthly and annual processes that, when considered in
the aggregate and in conjunction with current internal controls, are considered to be
effective disclosure controls. In addition, Corriente has created a Corporate Disclosure
Committee, comprised of the Chief Executive Officer, Senior Vice-President, and Chief
Financial Officer. This Committee supplements these periodic processes.

Disclosure Controls and Procedures have been developed to ensure that material
information relating to Corriente and its subsidiaries is made known to us by others
within those entities, particularly within a period in which a disclosure report is being
prepared. These involve:

e dentification of all continuous disclosure requirements under securities laws,
rules and policies applicable to Corriente.
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identification of the individuals responsible for preparing reportable information
and individuals, whether internal or external, responsible for reviewing reports or
portions of reports to verify disclosure made with respect to their areas of respon-
sibility or expertise.

establishment of timetables for the preparation and adequate review of reportable
information.

procedures for obtaining “sign-off” on disclosure of reportable information and
receipt of written consents from all experts whose reports are included or referred
to in any disclosure.

procedures for the identification and timely reporting to the Committee of informa-
tion which may constitute material information or which may constitute a material
change to previously disclosed material information, including the identification
of individuals who are likely to learn first about events outside the control of
Corriente that may give rise to material information.

procedures for the identification and reporting to the Audit Committee of the Board
of Directors of any fraud, whether or not material, that involves management or
other employees who have a significant role in Corriente’s internal controls.

ensuring the procedures are followed with respect to the release of each disclosure
made in writing and for the review of any disclosure made orally.

e ongoing evaluation of Corriente’s disclosure controls and procedures.

Corriente and its subsidiaries are relatively small in size and operate in a very inte-
grated management environment. That is, senior management is in constant contact
with many of Corriente’s staff, suppliers, regulators and the like on an ongoing and
detailed basis. This allows one or more of senior management to be in a position
where they are more likely to be aware (than not) of material events or information.
While senior management may not be aware of all things at all times, it believes
that the probability of a material event or material information being missed or not
disclosed on a timely basis is very small.

As new Canadian accounting standards are released, the Chief Financial Officer
undertakes a review and evaluation to determine if it is applicable. If there is any
uncertainty in its applicability, Corriente solicits the input of the external auditor. If
the new standard is applicable to Corriente, it is then analyzed and summarized in
a manner that effectively documents and evaluates the impact on Corriente, and to
determine the immediate action, if any, Corriente would need to undertake in order
to comply with the new standard. Quarterly, the documented standards are reviewed,
and updated as required, to ensure that a standard is still applicable, and that
Corriente remains in compliance.

Through implementation of the above, senior management believes that the compa-
ny's disclosure controls are sufficient while being practical for a company of its size.

General

Corriente is a Canadian-based junior resource exploration company engaged in the
exploration and development of copper-gold resource properties located primarily in
the Corriente Copper Belt in Ecuador. Under various agreements signed with certain
Ecuadorian subsidiaries of BHP Billiton LLC (“BHP Billiton”), the company has earned
a 100% interest in certain of BHP Billiton's resource properties located in the Rio
Zamora copper porphyry district (Corriente Copper Belt), in Ecuador. This required
the issue of shares to BHP Billiton and the expenditure of exploration funds under the
terms of these agreements. Additionally, these concessions are subject to a 2% Net
Smelter Royalty (“NSR”) payable to BHP Billiton, though the company has options to
reduce the NSR to 1% for the Mirador, Panantza and San Carlos resource properties
upon the payment of US$2 million for each option exercised to BHP Billiton.

As a result, Corriente controls a 100% interest in over 50,000 hectares located within
the Corriente Copper Belt. The Belt extends over a 20 x 80 kilometre area in southeast
Ecuador. The Belt currently contains three copper and copper-gold porphyry deposits,
Mirador, Panantza and San Carlos. Six additional copper and copper-gold exploration
targets have been identified in the Corriente Copper Belt to date.




Mirador Project

Feasibility Study

On April 14, 2005, the company announced the completion of its feasibility study at
the Mirador project which confirmed the economics of a 25,000 tonne/day open pit
milling operation. The prime consultant for the study is AMEC Americas Limited, who
completed the resource estimation, the metallurgical studies and the mine model.
The tailings facility was designed by Knight Piesold Ltd. and Merit Consultants
International Inc. prepared the final capital cost. The Indicated Mineral Resources
internal to the pit were estimated to be 111 Million tonnes at an average grade of
0.67% copper and 0.22 g/t gold (with an average cut-off of 0.4% Cu). The feasibility
study highlights were:

o The project was forecast to annually produce approximately 128 Million pounds of
copper, 32,000 ounces of gold and 395,000 ounces of silver during the first five
years of production

© The mine model indicated a 12 year mine life

o At a long term copper price of US$1.00/Ib, the study indicated a Pre-Tax Internal
Rate of Return for the project of 15.5% and a Net Present Value of US$78 Million
at an 8% discount rate

e The capital cost for the project was estimated to be US$204 Million

The initial 25,000 tonnes/day development phase for the Mirador project is able to
support the infrastructure requirements of a large copper operation and includes
allowances for expansion in the future. For example, the tailings site has up to three
times the required storage capacity, meaning the operation can expand significantly
in size without needing to locate new tailings facilities. The feasibility study was
made available in final report form on May 13, 2005 and is posted on www.sedar.
com, as well as www.corriente.com.

Assumptions for the financial conclusions of the feasibility study included: pricing of
US$1.00/1b for copper, US$400/0z for gold, US$6.50/0z for silver, and a discount rate
of 8%. The estimated Indicated Mineral Resources included in the mine plan total
approximately 111 Million tonnes grading 0.67% Cu and 0.22 g/t Au (with an average
cut-off of 0.4% Cu). Approximately 91 Million tonnes of waste rock will be removed
over the mine life, resulting in an average strip ratio of about 0.8:1. The mine plan
was based on a contract mining company providing ore to a conventional copper con-
centrator at a rate of 25,000 tonnes/day (9.125 Million tonnes/a). All facilities were
designed for this throughput and operate on a continuous basis, 24 hours/day, 365
days/annum, subject to maintenance downtime. Average production was estimated to
be about 174,000 t/annum of copper concentrate over the mine life of 12 plus years.

Optimization Study

In November 2005, Corriente announced the results of an ongoing optimization study
completed by Mine Development Associates (MDA) of Reno, Nevada for the starter
project at the Mirador copper-gold deposit in Ecuador. This study built on the 25,000
tonnes per day base case feasibility study which was released in April 2005. The
main change in the new work was the incorporation of the results of 52 new drill
holes which were completed during the summer of 2005 and led to the calculation of
a new resource model. The optimization work was based on a Lerchs-Grossmann pit
optimization completed by MDA and included a measured and indicated resource of
346,968,000 tonnes at an average grade of 0.62% copper, 0.2 g/t gold and 1.6 g/t
silver (with an average cut-off grade of 0.37% Cu). For the purposes of the optimiza-
tion study, all of the elements of the feasibility study completed in April 2005 were
retained (except for reduced pre-stripping associated with the new pit optimizations).
Approximately 491 Million tonnes (Mt) of waste rock will be removed over the mine
life, resulting in an average strip ratio of about 1.4:1. The initial starter pit will have
a 0.53:1 strip ratio containing 101.5 Mt of ore at 0.67% Cu, 0.21 g/t gold and 1.8
g/t silver. The mine plan was based on a contract mining company providing ore to a
conventional copper concentrator at a rate of 25,000 tonnes/day (9,125 Mt/a).

Optimization Study Highlights
e The project is forecast to annually produce approximately 131 Million pounds of

copper, 32,000 ounces of gold and 398,000 ounces of silver, during the first five
years of production.

e The mine model indicates a 38 year mine life at a throughput of 25,000 tonnes
per day.

e At a long-term copper price of US$1.10/Ib, the study indicates a Pre-Tax Internal
Rate of Return (IRR) for the project of 22.6% and a Net Present Value (NPV)
of US$224 Million at an 8% discount rate. The Investment Contract with the
Government of Ecuador will determine the final tax regime for the project, so
after-tax numbers are not being presented here.

e The capital cost for the project was revised to total approximately US$195 Million
(reflecting reduced pre-strip with the new mine plan).

With the results of the optimization study showing a robust project, Corriente intends
to move forward with development of the 25,000 tonnes per day starter project at
Mirador in the second half of 2006.

This optimization work demonstrated improved economics of the company's starter
project which is planned as the platform for later expansions at Mirador and develop-
ment of Corriente’s Panantza-San Carlos and other copper projects in the Corriente
Copper Belt district.

Tabulation of the revised project resources at Mirador using a cut-off of 0.40%Cu is
set out in the table below. This work was carried out by Mine Development Associates
(Reno, NV) under the direction of Steve Ristorcelli, P.Geo., C.P.G., an independent
Qualified Person as defined by NI 43-101. The resource estimate is based on 142
drill holes totaling 36,284 metres of core.

Revised Mirador Resources
Cu Cut-off Grade of 0.40%

Class Tonnes Cu Cu Au Au Ag Ag
(000’s) Ibs (000's) (%) (02) (gt) (02) (gh)
Measured 52,610 753,000 0.65 360,000 0.21 2,770,000 1.6

Indicated 385,060 5,134,000 0.60 2,380,000  0.19 18,760,000 1.5

Inferred 235,400 2,708,000 0.52 1,250,000  0.17 9,900,000 1.3

Previous Resources from September 2004 Disclosure
Indicated 310,000 0.65 0.20

Inferred 315,000 0.56 0.17

Resource classifications conform to CIM standards on Mineral Resources and
Reserves referred to in National Instrument 43-101. Mineral resources that are not
reserves do not demonstrate economic viability. Measured and Indicated Mineral
Resources are that part of a mineral resource for which quantity and grade can be
estimated with a level of confidence sufficient to allow the application of technical
and economic parameters to support mine planning and evaluation of the economic
viability of the deposit. An Inferred Mineral Resource is that part of a mineral resource
for which quantity and grade can be estimated on the basis of geological evidence
and limited sampling that can be reasonably assumed, but not verified.

Selection of financing options for the project is planned during the first half of
2006 and issuance of the Mining Permit is targeted for the second quarter following
approval of the Environmental Impact Assessment (“EIA”), which was filed with the
Ministry of Energy and Mines for Ecuador (“the Ministry”) in December 2005.

Environmental Impact Assessment

The EIA covered both the environmental aspects of proposed mining operations in
Mirador and community and social plans associated with the same project. During
the lengthy preparation of the EIA, the company worked closely with the Ministry to
help ensure that the report met all required government guidelines and regulations.
The Mirador EIA is expected to be one of the most comprehensive documents on
social and environmental issues ever submitted to the Mines Ministry in Ecuador. The
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submission followed an extensive consultation process with the local communities
that was carried out in late November and early December 2005. Approval of the EIA
is expected in the first half of 2006.

Personnel
Corriente continues to build its mine development and management team with the
September 2005 appointment of Tom Milner as President of Corriente.

Mr. Milner will be responsible for the execution of the Mirador Development Plan
utilizing his background experience as a mine developer and operator. Most recently,
Mr. Milner was Chief Operating Officer for Taseko Mines Ltd., with responsibility for the
successful 2004 restart of the open pit copper-molybdenum Gibraltar Mine located
in south central B.C. The Gibraltar Mine mills 35,000 tonnes of ore per day with an
overall mining rate of 115,000 tonnes per day. In addition to extensive operations
experience at Gibraltar, Mr. Milner was President of Brinco Coal Corporation, with
responsibility for developing the Quinsam Coal Mine on Vancouver Island from the
feasibility study stage through environmental approvals, permitting, construction
and operations.

Mr. Ken Shannon will continue on as the company’s Chairman and Chief Executive
Officer while Mr. Ron Simkus will assist Mr. Milner in the overall development of the
Mirador project.

Other

In June 2004, J. David Lowell exercised his option to obtain the company’s interest in
the Warintza resource concession in exchange for his 10% interest in Corriente’s inter-
ests in the remaining concessions in the Corriente Copper Belt (including Mirador,
Panantza and San Carlos). The Warintza resource includes four concessions totalling
20,000 hectares. As a result of this transaction, the company has complete ownership
of its Corriente Copper Belt resource properties, comprised of concessions covering
50,000 hectares within the Corriente Copper Belt, subject only to a 2% Net Smelter
Royalty obligation to BHP Billiton.

In March 2004, the company entered into an agreement with Hidrelgen, S.A., an
associated company of Caminosca Caminos y Canales C. Limitada, to develop, con-
struct, and operate a 30-megawatt run-of-river hydroelectric generation facility on
the Sabanilla River (Sabanilla Power Project, or “SPP”), to supply power to Corriente’s
planned Mirador copper mine. Market conditions for bank financing of power projects
did not allow the company to meet the deadline for financing of the Sabanilla project,
with the result that the agreement lapsed in 2005. Accordingly, deferred power project
costs of $2,739,111 associated with the Sabanilla project have been written off by
the company at December 31, 2005. In March 2006, the company announced that it
has entered into a letter of intent with Hidroabanico S.A. to supply the power needs
of the Mirador project.

In December 2005, the company and BHP Billiton agreed to terminate the Global
Strategic Alliance Agreement. No commitments remain for either party.

The company’s executive office is located in Vancouver, Canada while its Ecuador
operations are run from its subsidiary office located in Quito, Ecuador. With the
exception of short-term operational requirements for the subsidiaries, funds have
been maintained and controlled in Vancouver, both in Canadian and U.S. dollars. In
addition to its core staff, the company engages consultants as necessary, to provide
geological, mine development and pre-construction consulting, design and other
services. Overhead costs and efficiencies in Ecuador continue to compare favourably
with other South American exploration areas.

Financial Results of Operations
All of the financial information referenced below has been prepared in accordance with
Canadian generally accepted accounting principles, applied on a consistent basis.
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Financial Data for Last Three Fiscal Years

Fiscal year ended Dec 31-05 Dec 31-04 Dec 31-03
Total revenues (000’s) $0 $0 $0
Loss before extraordinary items (000's) ~ $ 3,344 §$714 $ 682
Net loss (000's) $ 3,344 $714 $ 682
Basic and diluted loss per share $0.07 $0.02 $0.02
Cash and cash equivalents (000's) $ 32,441 $ 12,603 $ 18,688
Total assets (000's) $ 67,100 $ 40,502 $ 35,948
Total long-term financial liabilities (000's) $0 $0 $0
Total shareholders’ equity (000's) $66,124 $39,755 $ 35,527

Cash dividends declared per share $0.00 $0.00 $0.00

The company’s operations during the year ended December 31, 2005 produced a net
loss of $3,344,139 or $0.07 per share compared to a net loss of $714,062 or $0.02
per share for 2004 and $682,092 or $0.02 per share for 2003. As the company has
not owned any revenue-producing resource properties, no mining revenues have been
recorded to date. The increase in net loss from 2004 was primarily due to the write-
down of the company’s deferred power project, and offset somewhat by the receipt
and sales of marketable securities received on assets previously written off.

Deferred mineral property development expenditures made on the company’s tar-
get projects within the Corriente Copper Belt totalled $8,845,049 for 2005 versus
$8,627,262 during 2004 and $1,511,358 for 2003, reflecting the company's signifi-
cant activities in furthering development of the Mirador starter mine. These activities
included costs incurred towards completion of the Mirador feasibility and optimization
study reports, as well as the continuing development of the Mirador project infra-
structure. Drilling of 52 holes for 2005 (2004 - 44 holes, 2003 - 7) has been done in
order to achieve 2 goals. The first goal was to drill holes around the low-grade margin
of the proposed open pit to test the geotechnical characteristics of the pit margins
using oriented drill core. This drilling has provided a good data base of new structural
information which will be used as part of an effort to redesign pit shells with steeper
slopes. This means more mineable material in the pit and less waste tonnes, which
ultimately leads to a lower mining cost. The second goal of this drill program was to
provide in-fill assays so that resources that had been classified as inferred in the
starter project block model could be upgraded to indicated status and be included in
the economic analysis of the project. As in recent years, all exploration drilling in 2005
was contained to the company’s Corriente Copper Belt resource properties.

Deferred power project expenditures made by the company pursuant to its JV contri-
butions for development of the Sabanilla Power Project totalled $1,034,449 in 2005
(2004 — $1,704,602 and 2003 — $Nil). At the end of 2005, the company wrote the
costs of Sabanilla down to $Nil.

Administration expenses increased for 2005 to $2,639,979 from $1,778,010 in 2004
and $1,727,649 in 2003. The increase in 2005 is primarily due to an increase in
stock-based compensation to $1,224,274 (2004 — $709,424, 2003 — $762,558),
management fees, wages and benefits to $586,911 (2004 — $436,972, 2003
—$395,637), investor relations and promotion to $255,780 (2004 — $189,486, 2003
—$209,791), legal and accounting to $149,214 (2004 — $82,459, 2003 — $91,625),
travel to $91,378 (2004 — $74,053, 2003 — $58,321), insurance to $67,640 (2003
—$53,178, 2002 — $43,889) and regulatory fees to $56,071 (2003 — $26,735, 2002
— $45,758). The higher administrative costs reflected the granting of options to
employees and directors, the addition of seasoned mining resource development
management, the pursuit of financing, higher legal and accounting costs due to the
company's recent application to be listed on the American Stock Exchange, increased
corporate travel, higher insurance costs, and increased sustaining fees based on the
company's higher market capitalization.

Included in management fees, wages and benefits and in mineral properties and
investor relations are expenditures of $48,599 (2004 — $124,194, 2003 — $263,088),




$60,500 (2004 — $Nil, 2003 — $127,067) and $Nil 