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OFFER FOR THE COMPANY

On December 28, 2009, the company announced that it ha
Agreement 0) -Twintghgu@RCQ nvest ment Co. , Ltd. (the AOffer
Group Holdings Co., Ltd. ("Tongling") and China Railway Construction Corporation Limited ("CRCC"),

under which the Offeror has agreed to make an offer to
(the AOffero) for $8.60 per share in cash. The Offer
transaction is the culmination of a comprehensive review of strategic alternatives to maximize shareholder

value conducted by Corriente and its financial advisors, Citi and Canaccord over the past two years. The

Offer values Corriente at approximately $679 million on a fully-diluted basis.

On February 1, 2010, t h e Odvdr bid arecularswasf nmitednta sharehbldess,r and t
together with the companybdés directorsd circular (the
recommendation of Corr i atshasxidoklersBaocapt tde Offdr. TH2 iOffeeis duljects t h

to a number of conditions which are set out in the Offer Circulars, and is scheduled to expire at 5:00 pm

(Pacific Time) on March 25, 2010.

The Board of Directors of Corriente unanimously determined t h a't the Offer i s fair
shareholders and is in the best interests of the company and its shareholders, and recommended that
sharehol ders tender to the Offer. Corrientebs Board o

independent financial advisor, CIBC World Markets Inc., that the consideration offered to the
shareholders of Corriente pursuant to the Offer is fair, from a financial point of view, to such shareholders.

All officers and directors of Corriente, who collectively hold approximately 12% of the companyd s s har es
outstanding on a fully diluted basis, entered into lock-up agreements with the Offeror, under which they

agreed to tender their shares to the Offer and that they will not support any rival offer unless it represents

a superior proposal as determined by the Board of Directors. In the event that the transaction is not

completed, under certain circumstances, Corriente has agreed to pay the Offeror a termination fee of $20

million. The Support Agreement contains, among other things, non-solicitation covenants subject to
customary fAfiduciary outodo provisions entitling Corriel
proposal and the right on the part of the Offeror to match any such proposal.

A complete copy of the Support Agreement and the Offer Circulars is available on www.sedar.com, and
on the EDGAR section of the US Securities and Exchange Commission website at www.sec.gov.

PRELIMINARY NOTES

Currency and Exchange Rates

This is the Annual I nformation Form (AAI F0) of Corrien:
dol Il ar amounts referred to in this AIF are Canadian d
accounts are maintained in Canadian dollars. The company6s business activities
its subsidiaries in Ecuador, and are conducted in Canadian dollars, United States dollars and in the local

currency in those jurisdictions. Unless otherwise indicated, Canadian dollar amounts have been

converted in this AIF at the rate of exchange for converting United States dollars into Canadian dollars in

effect at December 31, 2009 as reported by the Bank of Canada, being 1.0510 (C$1.00 = US$0.9515).

The closing rate of exchange for converting United States dollars into Canadian dollars on March 23,
2010 as reported by the Bank of Canada was 1.018 (C$1.00 = US$0.983).
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Cautionary Statement on Forward-Looking Statements

This AIF contains forward-looking statements that relate to future events or Corriente's future
performance. All statements other than statements of historical fact are forward-looking statements.
These statements include, but are not limited to, statements concerning the future financial and operating
performance of Corriente, its subsidiaries and its current and proposed mineral projects; the future price
of copper, gold and other precious and base metals; the estimation of mineral reserves and resources;
the realization of mineral reserve estimates; the timing and amount of estimated future production;
anticipated costs of production; working capital requirements; capital and exploration expenditures; costs
and timing of mine development, processing facility construction and the development of new deposits;
costs and timing of future exploration; requirements for additional capital; government regulation of mining
operations; environmental risks; reclamation expenses; title disputes or claims; limitation of insurance
coverage; the timing and possible outcome of pending litigation and regulatory matters; and the potential
for a sale of the company or one or more of its principal assets.

Often, but not always, forward-l ooki ng st atements can be identifi

ed

by

Aproposeso, fexpectsoet ofi sAisehpdutl edd,, Mewsdd mat es o,
Afanticipateso, or Aibelieveso or wvariations (including
state that certain actions, events or r e quokcurorbéd may o, f

achieved.

The forward-looking statements contained herein are based on a number of assumptions that the
company believes are reasonable, but may prove to be incorrect. These assumptions include, but are not
limited to, assumptions that the current economic uncertainty and financial market volatility will not
prevent the timely realization of the company's development plans; that foreign exchange rates will
remain approximately at current levels; that the supply and demand for copper will develop as expected;
that the company receives regulatory approvals for its exploration and development projects on a timely

basis; that the company is able to obtain financi
terms; that engineeringand constructi on timetables and capital
projects are not incorrectly estimated or affected

resource estimates are within reasonable bounds of accuracy and that the geological, operational and
price assumptions on which they are based are reasonable; that the company is able to retain or hire the
personnel it needs to carry out its business plan; that a feasible mining industry environment is facilitated
and fostered by the Ecuador Government; and that all conditions to the acquisition by the Offeror of the
companydés shares wil/ be met.

However, forward-looking statements involve known and unknown risks, uncertainties and other factors
which may cause the actual results, performance or achievements of Corriente to be materially different
from any future results, performance or achievements expressed or implied by the forward-looking
statements. Such factors include, but are not limited to, the current significant general economic
uncertainty and financial market volatility; exploration and mining risks; uncertainties relating to surface
rights; the actual results of current exploration activities; realization of resource estimates; ability to obtain
financing; the outcome of negotiations; conclusions of economic evaluations and studies; changes in
project parameters and returns as plans continue to be refined; future prices of copper, gold, and other
by-product credit metals; increased competition in the mining industry for properties, equipment and
qualified personnel; risks associated with environmental compliance and permitting, including those
created by changes in environmental legislation and regulation; the risk of arbitrary changes in law; title
risks; risks relating to repatriation of earnings; social and political risks associated with operations in
foreign countries; the risk of loss of key personnel; significant fluctuations in the exchange rates for United
States and Canadian currency; and delays in the completion of development and construction activities;
the risk that any condition to the purchaseros
acquisition of the companyds shares wil/| not be
discussedunder the heading ARisk Factorsodo el sewhere

Although the company has attempted to identify important factors that could cause actual actions, events
or results to differ materially from those described in forward-looking information, there may be other
factors that cause actions, events or results not to be as anticipated, estimated or intended. There can be
no assurance that forward-looking information will prove to be accurate, as actual results and future
events could differ materially from those anticipated in such statements.
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Forward-looking statements contained herein are made as of the date hereof. The company undertakes
no obligation to update publicly or otherwise revise any forward-looking statements or the foregoing lists
of factors and assumptions, whether as a result of new information, future events or results or otherwise,
except as required by law. Because forward-looking statements are inherently uncertain, readers should
not place undue reliance on them. The forward-looking statements contained herein are expressly
qualified in their entirety by this cautionary statement.

Cautionary Note to US Investors
All references to mineral reserves and mineral resources contained in this AIF are determined in
accordance with National Instrument 43-101-- St andar ds of Di sclosure {for Mi n

101&@%, required by Canadian securities regulations. Wh
mi ner al resourceo, i ndicated miner ald raeseoumrecadg nanzde df
required by NI 43-101, they are not defined or recognized by the US Securities and Exchange

Commission (the" SEC0o) . As such, i nf or Ak tconoeming cdescriptonsn af d i n t

mineralization and resources, as determined in accordance with NI 43-101, may not be comparable to

similar information made publici n accordance with the requirements of
resourceso andalfiirnefseorurrecde snoi nheaeve a great amount of unce
great uncertainty as to their economic and legal feasibility. It cannot be assumed that all or any part of

mineral resources constitutes or will ever be converted into reserves.

Qualified Person
John Drobe, P. Geo., the companyds Chief Geodldgndst , i s
is responsible for the preparation of the technical disclosure in this document, unless otherwise indicated.

Glossary of Terms
The following is a glossary of technical terms, which are used in this AlF:

anomaly/anomalous Value higher or lower than the expected; outlining a zone of potential exploration interest
but not necessarily of commercial significance

Au Gold

chalcocite Copper sulphide, Cu,S

chalcopyrite Copper sulphide, CuFeS;

Cu Copper

development

diamond drill

exploration
grade
gt

indicated mineral
resource

inferred mineral
resource

Preparation of a mineral deposit for commercial production including installation of plant
and machinery and the construction of all related facilities

A type of rotary drill in which the cutting is done by abrasion rather than percussion. The
cutting bit is set with diamonds and is attached to the end of long hollow rods through
which water is pumped to the cutting face. The drill cuts a core of rock which is recovered
in long cylindrical sections, an inch or more in diameter

The prospecting, diamond drilling and other work involved in searching for ore bodies
The weight of valuable minerals in each tonne of ore

Grams per tonne

That part of a Mineral Resource for which quantity, grade or quality, densities, shape and
physical characteristics, can be estimated with a level of confidence sufficient to allow the
appropriate application of technical and economic parameters, to support mine planning
and evaluation of the economic viability of the deposit. The estimate is based on detailed
and reliable exploration and testing information gathered through appropriate techniques
from locations such as outcrops, trenches, pits, workings and drill holes that are spaced
closely enough for geological and grade continuity to be reasonably assumed

That part of a Mineral Resource for which quantity and grade can be estimated on the
basis of geological evidence and limited sampling and reasonably assumed, but not
verified, geological and grade continuity. The estimate is based on limited information and
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k-silicate alteration
mineralization

mineral property

mineral reserve

mineral resource

mining concession

Mo

ore

oz/t
percussion drill

porphyry copper

qualified person

tonne

tpd

sampling gathered through appropriate techniques from locations such as outcrops,
trenches, pits, workings and drill holes. Due to the uncertainty which may attach to
Inferred Mineral Properties, it cannot be assumed that all or any part of an Inferred Mineral
Resource will be upgraded to an Indicated or Measured Mineral Resource as a result of
continued exploration

Alteration of rock typified by potassium-bearing minerals
Rock containing an undetermined amount of minerals or metals

A development or production property which contains an independently-confirmed Mineral
Resource

The economically mineable part of a Measured or Indicated Mineral Resource
demonstrated by at least a preliminary feasibility study, which must include adequate
information on mining, processing, metallurgical, economic and other relevant factors that
demonstrate, at the time of reporting, that economic extraction can be justified. A Mineral
Reserve includes diluting materials and allowances for losses that may occur when the
material is mined

A concentration or occurrence of natural, solid, inorganic or fossilized organic material in
or on the Earthés crust in such form and
reasonable prospects for economic extraction. The location, grade, geological
characteristics and continuity of a Mineral Resource are known, estimated or interpreted
from specific geological evidence and knowledge. Mineral Properties are sub-divided, in
order of increasing geological confidence, into Inferred, Indicated and Measured
categories. An Inferred Mineral Resource has a lower level of confidence than that applied
to an Indicated Mineral Resource. An Indicated Mineral Resource has a higher level of
confidence than an Inferred Mineral Resource but has a lower level of confidence than a
Measured Mineral Resource

A right to undertake mining activity for profit on another's real property. The boundaries of
the concession area descend vertically.

Molybdenum

A natural aggregate of one or more minerals which, at a specified time and place, may be
mined, processed and sold at a profit, or from which some part may profitably be
separated

Troy ounces per short ton

A drill, which operates by having the drill bit fall with force onto the rock

A copper deposit in which the mineralization occurs as discrete grains and veins
throughout a large volume of rock

An individual who (@) is an engineer or geoscientist with at least five years of experience
in mineral exploration, mine development or operation or mineral project assessment, or
any combination of those, (b) has experience relevant to the subject matter of the mineral
project and the technical report, and (c) is a member in good standing of a recognized
professional association of engineers and/or geoscientists

A metric tonne (2,204 pounds)

Tonnes per day
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CORPORATE STRUCTURE

Incorporation

Corriente Resources I nc. ( A Cor rconpany Acd (Britishh &£slumbia) onor por at e

Februaryl1 6, 1983 under the name fAiCoronado Resources | nc.

On December 10, 1990 Coronado Resources Inc. consolidated its share capital on a three-for-one basis
and changed its name to filron King Mines I nc. 0.

On April 23, 1992 Iron King Mines Inc. consolidated its share capital on a three-for-one basis and

0.

changed its name to fiCorriente Resources Il nc. 0.

On May 1l 6, 1994, Corrientebés authorized capital was incr e
par value.

On May 10, 2004, Corrientebds authorized capital was in
par value.

On June 2, 2004, the company transitioned under the Business Corporations Act (British Columbia).

Ef fective June 18, horzéd@apital wasincreased notae unleniteal number of common
shares without par value, in connection with the Plan of Arrangement transaction which closed on that
date (see fiPlan of Arrangemento bel ow).

Corrientedbds principal ,cesrasedocatet atiSetd 520, BGD West enderdSsreetp f f i
Vancouver, British Columbia, V6C 2V6. Corriente also has administrative and operations offices in
Ecuador.

Corporate Organization

As at December 31, 2009, Corriente had the following material direct and indirect wholly-owned
subsidiaries: Ecuacorriente S.A.; Explorcobres S.A.; Puertocobre S.A; and Hidrocruz. Each of these
companies is incorporated in the jurisdiction shown after its name in the table below. All of these

companies are sometimescollecti vel 'y referred to hereafter as the ficomg

Corriente Resources Inc.

(Canada)
| | | |
Ecuacorriente S.A. Ecplorcobres S.A. Puertocobre S.A. | || Proyecto Hidroelectric Santa
(Ecuador) (Ecuador) (Ecuador) Cruz S.A. Hidrocruz
(Ecuador)
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GENERAL DEVELOPMENT OF THE BUSINESS

Corriente is a Canadian-resident natural mineral resource company that since 1992 has been engaged,
through its subsidiaries, in the acquisition, exploration and development of mineral properties, primarily in
South America.

Until 2003, Corriente was principally an exploration company with a goal to acquire properties, to locate
and confirm the existence of bodies of commercial ore on them, and to sell the properties to other entities
for subsequent development. Over the past 18 y ear s, Cor r i temadcteriies haeexinriluded a
reviews of various properties in Argentina, Bolivia, Chile, Colombia, Ecuador, and Peru. The prime
commodities sought by Corriente have been copper and gold in projects already at the advanced drilling
stage. In some cases, Corriente has taken on joint venture partners who have financed part or all of the
exploration on the properties.

Since 2003, Corriente has been pursuing the exploration and development of its mining concessions in
the Corriente Copper Belt (sometimesdescr i bed i n this AIF as the ACCBGO) in
notably the Mirador and Panantza-San Carlos Projects, which are more fully described herein.

Pacific
Ocean _/
) ‘;n_\’”—‘r' - '
Ecufadorouj/b TN /
-/ Kcorriente =~ ]
. Copper Belt
For 2004 and 2005, Corrientebs activities were focus:
companyé6s Mirador Nort e, Panantza and San Carlos targ:

studies for the Mirador Project.

In December 2005, Corriente and BHP Billiton terminated their Global Exploration Alliance Agreement

that was signed in December 2001, so that Corriente management could focus on development of
Corrientebs Ecuador <concessions. Additionally, an equi
which netted the company proceeds of approximately $27.9 million, for working capital purposes.

In May 2006, an equity financing was completed which netted the company proceeds of approximately
$117.7 million, for working capital and Mirador Project development purposes.

I n September 2006, the company6s daius ef the Mirador Rrageuti e we d t
(comprising the Mirador and Mirador Norte deposits) and approved managementds r ec
the placement of orders for long lead-time equipment for the project. This equipment included the main

components of the grinding circuit such as the SAG and ball mills. At that time, the company was working

on an accelerated timeline that had an estimated completion date for the Mirador Project construction and

start of production during the fourth quarter of 2008. These items were on the critical path to meet that

deadline.

During the transition period between the old and new presidential administrations of November 2006 to
January 2007, a series of protests took place in the Morona-Santiago and Zamora-Chinchipe provinces of
Ecuador against mining resource development. In order to secure the safety and security of local
communities, the Ecuador Government i mposed a suspension of
Mirador and Panantza-San Carlos Projects. This suspension was subsequently formalized in December
2006 by a suspension order from the Sub-Secr et ary of Envi r ¢he Ministry @ dlono f f i ce
Renewabl e Natur al Resources (AMNNRO, formerly known a
MMP) coveringtheco mpany 6s Mirado$SamndaPlamanRPrzaj ect sd concessi ol
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Despite the suspension of fieldwork activities, the company continued its off-site project development

work with the result that in November 2007, management announced that a preliminary assessment

study for a 90,000 tonnes per day concentrator operation for the Panantza-San Car |l os -S€r oj ect
PAO) had b e e ifhe®-8@RA sboivedd projected initial capital cost of approximately US$1.3

Billion.

In April 2008, the company announcedt hat it had completed an updated fea
for a first phase 30,000 tonnes per day concentrator operation for the Mirador Project. The Mirador FS

showed a projected initial capital cost of approximately US$399 million and approximately US$19 million

in working capital, which would be spent over a two year construction period prior to the start of

production.

Subsequently, and as a result of the Mining Mandate (more fully explained below), a suspension of all of
the fieldwork activities of all mining companies in Ecuador was imposed by the MNNR as of April 18, 2008
and remained in place for nearly 11 months.

With estimated capital costs in the order of US$1.3 billion for the Panantza i San Carlos Project,
management initiated the search for a large company having the financial and technical resources
required to fast-track the development of the Panantza i San Carlos Project to production.
Consequently, Corriente announced in January 2008 that it had started the process of contacting
potentially interested parties to become majority strategic partners in the Panantza-San Carlos Project,
with assistance from Citigroup Bilomnbdadi MarkfeRCanddcCortdd)

By the end of August 2008, four potential buyers, including Tongling, had completed site visits. All of

these parties had the capability of advancing a multi-billion dollar copper district opportunity, such as is

characterized by the Mirador and Panantza-San Carlos Projects in southeast Ecuador. The due diligence

process included technical reviews of al | of Corrient
community and indigenous representatives. In addition, meetings were held with senior government

officials in Quito to form a better understanding of the intentions of the Government of Ecuador regarding

the development of responsible mining in the country.

As a result of the combination of high purchaser interest and the significant financing challenges
associated with bot htsdiscudsitne pragressaa o @ gtags forphe pojemtial sale of
the entire company. Subsequent economic events, such as the 2008 financial crisis, and ongoing political
challenges in Ecuador caused potential buyer interest to deteriorate and by October 2008, only Tongling
had expressed interest in further exploring an acquisition.

In November 2008, Tongling advised the company that its original financing partner had decided to
withdraw due to its renewed focus on investments in other metals, but that Tongling would continue with
its due diligence process and attempt to identify a suitable new partner. In December 2008, Corriente
entered into a period of exclusivity, which was to expire in March 2009, for the negotiation with Tongling
of the sale of the company.

In March 2009, the company announced that all suspensions of its mining activities in Ecuador had been
lifted and it was authorized to resume field operations at its Mirador and Panantza-San Carlos Projects.
Prior to resuming any drilling, earthworks or similar types of advanced development activities, the
company was required to update its Water Use Concession (initially received in February 2009 for
general water use at the Mirador camp, only) and its Environmental Permits with the appropriate
agencies.

Additionally in March 2009, Tongling introduced CRCC as its new financing partner. As CRCC was new

to the process, timing for a potential proposal was delayed to allow CRCC to conduct its own due

diligence, which included a site visit. After March 31, 2009, Corriente unofficially extended the exclusivity
agreement with Tongling. Foll owing CRCC6s duwrthreki | i genc
separate occasions (late May, June and early September) that they would be submitting a proposal but

failed to do so, citing the need for additional internal and governmental approvals.
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In September 2009, in light of the significantly improved copper market and political situation in Ecuador
and the failure of Tongling/CRCC to submit an offer, Corriente re-contacted 22 potential acquirors. Of
those, three entered into confidentiality agreements and two indicated that they would continue to
evaluate the opportunity but declined to enter into confidentiality agreements at that time. In September
and October 2009, concurrently with the strategic acquisition discussions, company management had
discussions with another party regarding possible partnership and/or asset swap opportunities.

In November 2009, President Correa signed the Regulations to the new Mining Law that was enacted
earlier in the year. Also in November, the companyr ecei ved f or mal notification fr
Non-Renewable Natural Resources that the company was in full compliance with applicable legislation

and was authorized to restart all advance development work on the Mirador project.

On December 5, 2009, Tongling and CRCCobés fineamnci al a
advise that Tongling and CRCC had completed their internal approval process and request a meeting in
Beijing on December 11 to negotiate the sale of the company. Corriente delivered a written response that
indicated, among other points, the need for a non-binding indication of interest so that the Board of
Directors could determine whether to engage in negotiations and, following negotiations, an appropriate
period of time for Corriente to engage an independent financial advisor to render a fairness opinion. On
December 7, 2009, Tongling and CRCC delivered a written non-binding indication of interest, which
included a minimum proposed price per Share and requested an exclusivity period and face-to-face
negotiations. On December 8, 2009, Corriente delivered a written response confirming its willingness to
enter into a brief exclusivity period and to commence negotiations. The parties subsequently agreed on
an exclusivity period from December 14 to 29, 2009.

From December 14 to December 18, 2009, management of Corriente, along with Citi and Bull, Housser &
Tupper LLP, its financial and legal advisors respectively, met with management of Tongling and CRCC,
along with BNP and Davies Ward Philips Vineberg LLP, their financial and legal advisors respectively, in
Hong Kong to negotiate a support agreement that set out the terms of the proposed transaction including
representations, warranties, conditions and transaction protection measures.

On December 17, 2009, the c 0 mp a Bga ®f Directors met to consider whether to approve Corriente
entering into the proposed Support Agreement and to receive the advice in that regard from Citi, Bull,
Housser & Tupper LLP and CIBC. Citi and management of Corriente made presentations to the Board of
Directors on the strategic review process that had been undertaken, the terms of the proposed Support
Agreement and the alternatives available to Corriente. Management of Corriente discussed the process
they undertook to solicit strategic alternatives and negotiate the Offer and the ability of Corriente to deliver
comparable value to its Shareholders through an alternate business plan. CIBC provided the Board of
Directors with an independent financial analysis of the Offer and advised the Board of Directors that
based on certain assumptions, qualifications and limitations, in its opinion, the consideration offered
pursuant to the proposed Offer was fair, from a financial point of view, to the Shareholders. As noted
bel ow, CIBCb6s advice concer ni noffered was subsaquentlyéosmalizeslin t he c o
the Fairness Opinion. After a lengthy discussion, the Board of Directors unanimously determined that the
proposed Support Agreement was in the best interests of the company and fair to its Shareholders and
resolved to approve the proposed Support Agreement, and to recommend that Shareholders accept the
Offer.

On December 23, 2009, CRCC wrote Corriente to request further negotiations. Corriente responded in
writing that it was willing to sign on or before December 29, 2009 the form of support agreement
negotiated in Hong Kong.

Further discussions were had between the partiesod res|
On December 28, 2009, the Support Agreement, with immaterial changes from the form approved by the

Board of Directors, and the Lock-Up Agreements were executed and each of Corriente and CRCC issued

a news release announcing their execution.

To December 31, 2009, the company has recorded acquisition, exploration and development costs of
approximately $94 Million and $10.6Million for its Mirador and Panantza i San Carlos Projects,
respectively.

Should the company not be acquired as expected pursuant to the Offer, the company has sufficient
financial resources to continue advancing development of the Mirador and Panantza-San Carlos Projects
Page 8 of 43



through 2009 and 2010, subject to new or unforeseen regulatory conditions being imposed by the
Government of Ecuador.

Significant Events for the Year Ended December 31, 2009 and to date (more fully described herein -
see fANarrative Description of the Businesso)

December 2008

1 The company announced it had entered into a period of exclusive negotiations with a specific
(unnamed) party from a short-list of those parties actively engaged in the Panantza-San Carlos
partnership marketing process, and that these discussions had expanded from the original mandate
to the potential sale of the entire company.

January 2009

T On January 29, 2009, a new Mining Law for Ecuador

thereby becoming law. This law was a product of the Congressillo, after having gone through a
review, amendment and approval process which included input from President Correa. As part of the
development of a new legal framework for mining in Ecuador, the Government committed to
developing and releasing the related Regulations within 120 days of the enactment of the Mining Law.

March 2009

1 On March 17, 2009, the company announced that it had received an official notice signed by Minister
Derlis Palacios Guerrero of the MNNR, authorizing the company to re-initiate its field operations at
the companyés Mi r-8&ahcarlosaProjgctsPPaior o nesumiag any drilling, earthworks
or similar types of advanced development activities, the company is required to update its Water Use
Concession (initially received in February 2009 for general water use at the Mirador camp, only) and
its Environmental Permits with the appropriate agencies.

April 2009

1 On April 26, 2009, national elections were held in Ecuador with President Correa winning 52% of the
vote, 24 points ahead of the next closest presidential candidate. As President Correa achieved
greater than 40% of the presidential vote with a margin of victory greater than 10%, no run-off vote

was necessary. Additionally, President Correabs

within the cNatomlt Assedidy, witte the next closest party (P. Sociedad Patriotico
(APSPO)) winning tRe2APR lmsa been. ablelto obthia & enajority (of 63 or more)
through strategic alliances with one or more of the other Ecuador political parties. The PSP are on
record as endorsing mining in Ecuador.

President Correa, and the elected National Assembly members and provincial / city officials began
their 4-year terms of office on August 14, 2009 and August 4, 2009, respectively.

July 2009

T The company received approval from the Minis
Management Pl ans ( Addo FPooject &nd rthe Pamantza-Banr Carlos Project.
Additionally, the company received a Water Use Permit from the Ministry of Water for the Mirador
Project.

November 2009

1 On November 4, 2009, the company announced that President Correa had signed the Regulations to
the Mining Law in a ceremony held in Zaruma, EI Oro, which is an important center for the traditional
mining industry in Ecuador. These Regulations are comprised of 3 sets of new regulations covering:
1) Regulations for Traditional (Small-Scale) Mining; 2) General Regulations for the Mining Law: and
3) the Environmental Regulations for Mining Activities in Ecuador. The latter 2 sets are applicable to
the companyds operations.

1 On November 9, 2009 the company announced that it had received an official notice from the MNNR
authorizing the company to re-initiate its advanced development activities for the Mirador Project
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December 2009
1 On December 28, 2009, the company announced that it had agreed to support a proposed all-cash
offer of $8.60 per share for all of the shares of the company.

February 2010

1 On February 1, 2010, the company announced thatt he Of f er or 6 s f o-overabld
circuarand t he company6s d maileddotsloarelsofilersci r cul ar wer e

Ecuador political processes

Mining Law
The new Mining Law enacted on January 29, 2009 and the accompanying Regulations issued on
November 4, 2009 contain provisionswhi ch ar e generally consistent

The Mining Law places no limits on the number of mining concessions held by a single company, with
concession terms limited to 25 years but which are renewable. It also imposes a government royalty of
not less than 5% on sales revenues. However no specific details have yet been provided. Clear timelines
are also established for concession exploration and exploitation (development) phases. The Mining Law
also mandates the creation of a National Mining company, though no details have been provided
regarding the nature and scope of its intended activities.

Subsequent to the release of the Regulations, the MNNR determined that all mining concession titles in
Ecuador are required to be substituted with a new official form of concession title, as developed by the
MNNR. As stated above, Corriente announced in March 2010 that it had received the new official form of
concession title for each of its conces sitzaeSarsCarlos
Projects and additional exploration targets in southeast Ecuador.

The new Mining Law and accompanying Regulations are considered to be significant milestones for the
country and its nascent large-scale mining industry, and are expected to provide the new legal framework
for mining. However, the terms and conditions of exploitation-stage contracts need to be known before a
determination of the potential for a feasible mining environment in Ecuador can be reasonably assured.

Mandate

Corriente currently holds 24 concessions in Ecuador, including the Mirador Project and Panantza-San
Carlos concession blocks. Prior to the Mining Law coming into effect, 5 early exploration-stage
concessions considered to be immaterial and unrelated to our Mirador and Panantza-San Carlos Projects
were revoked by the MNNR under the terms of the Mandate which was enacted on April 18, 2008.
According to the MNNR, these revocation notices were issued because Environmental Impact
Assessments ( fi EInckssipns lad not kedneagpmved ar related public consultations not
held prior to the April 18, 2008 implementation of the Mandate. The company plans to appeal the
revocation of these concessions, and under current Ecuador law has 3 years to do so.

Witht he recent enact ment of the Regulations to t
continues to be that those titleholders who have kept their mining concession rights have complied with
the Articles of the Mandate, and that the Mandate is no longer in effect.

Summary of Measured, Indicated and Inferred Resources

Corriente holds a 100% interest in four known copper and copper-gold porphyry deposits that are being
strategically developed as the Mirador Project (which encompasses the Mirador and Mirador Norte
deposits) and the Panantza-San Carlos Project (which encompasses the Panantza and San Carlos
deposits), for which NI 43-101 Technical Reports have been filed on SEDAR (www.sedar.com).

The company also holds 100% of concession interests covering approximately 430 square kilometres, in
which six additional copper exploration targets have been identified. Taken together, the known project
deposits and exploration targets represent a potential long-term district development opportunity for large-
scale copper-gold mining in southeast Ecuador. The company references this district as the Corriente
Copper Belt.
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Overall Resource Estimates at 0.4% Copper Cut-off

Measured and Indicated Resources

Au Ag
Project Category Tonnes Cu% Cu (Ibs) (ppb) Au oz ppm Ag oz
Mirador Measured 52,610,000 0.65 753,000,000 210 360,000 1.6 2,770,000
Indicated 385,060,000 0.60 5,134,000,000 190 2,380,000 1.5 18,760,000
Sub-total Mirador 437,670,000 0.61 5,887,000,000 200 2,740,000 1.5 21,530,000
Mirador
Norte Indicated 171,410,000 0.51 1,921,000,000 89 489,000 - -

Total Measured & Indicated 609,080,000 0.58 7,808,000,000 169 3,229,000 1.5 21,530,000

Inferred Resources

Mirador Inferred 235,400,000 0.52 2,708,000,000 170 1,250,000 1.3 9,900,000

Mirador Norte Inferred 45,820,000 0.51 513,000,000 68 101,000 - -
Mirador/Mirador Norte 3,221,000,000
Panantza Inferred* 463,000,000 0.66 6,688,000,000
San Carlos** Inferred* 600,000,000 0.59 7,738,000,000

Sub-Total Panantza-San
Carlos 1,063,000,000 0.62 14,426,000,000

Total Inferred  1,344,220,000 0.60 17,647,000,000 1,351,000 9,900,000
* does not include copper oxide mineralized material that was previously included in resource estimate

** resources are calculated at 0.4% copper cut-off using data previously released in June 2001 at a 0.65% copper cut-off

The Qualified Person for the resource estimates quoted aboveist h e ¢ o m@h&fiGediogist, John Drobe, P.Geo

NARRATIVE DESCRIPTION OF THE BUSINESS
Ecuador Political Developments

Ecuador is situated astride the equator on the north-western coast of South America. Quito, in the
northern part of the country, is the capital city. After a long period of civilian-military governments,
Ecuador had a democratic government from 1979 until late 1999, when popular unrest led to a military
coup, after which the military commander appointed the previous Vice-President as the new President.
That government took office in January 2000. New elections were held in November 2002 and a left-
leaning populist President, Lucio Gutierrez, was sworn into office in January 2003. In April 2005,
Gutierrez fled Ecuador in the face of a populist uprising and lack of support from the military. As a result,
(then) Vice-President Alfredo Palacio was sworn in as President.

In November 2006, Rafael Correa won the Ecuador Presidential run-off election over Alvaro Noboa but
did not officially take office until January 15, 2007. During this transition period, the administration of
President Alfredo Palacio experienced a number of indigenous protests in southeast Ecuador which

eventually resulted in the suspension of the companyo
delay in the Mirador Projectds development timeline.
Since President Correads January 15, 2007 inauguratio

exacting electoral and governmental reforms. In April 2007, a National Referendum was held, which
approved the creation of a Constitutional Assembly (which would replace Congress). On September 30,
2007, Constitutional Assembly elections were held in which the APP elected 80 of the 130 members of
the Constitutional Assembly, thereby giving the President a clear majority in the Assembly.

Since obtaining an Assembly majority in September 2007 and his re-election and near Assembly majority
again in April 2009, the Correa Administration has consistently moved to engage industry and other state
enterprises in dialogue regarding foreign investment in Ecuador. This dialogue includes plans to re-work
oil and mining agreements in place with multi-national and state-owned companies, which could include
new royalty and/or windfall profit tax rates for these sectors.
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Recent and continuing announcements by the Correa Administration suggest that large-scale mining will

play a significant role in the Governmentds plans to

Ecuador. The company is in continuous dialogue with the MNNR and the Correa Administration towards
establishing large-scale mining operations in the Corriente Copper Belt.

In this regard, and based on discussions with the Government of Ecuador to date, management believes

that the companyds Ecuador r esour ce-termcVdhie mamgementasi bl y

believes that the current investment and political climate in Ecuador will continue to stabilize, there can be
no certainty that this will continue in the future.

Under Ecuadordés Tax Law, corpor at itaxaedsata fixechratd ofi2b% ofg

net profits. There are currently no restrictions or withholding taxes on the repatriation of capital, dividends
or profits. On December 17, 2007, the Government of Ecuador announced its plans for imposing a tax on
extraordinary revenues in the order of 70% upon those companies that have signed contracts with the
State for the (mining stage) exploitation of natural resources. Such taxes would be payable when the
companies achieve revenues generated from higher sales prices than the reference prices agreed in the
respective contracts. The Government6s December
(otherwise known as a windfall profit) tax was approved by the Assembly on December 24, 2007. No
reference prices or methodology have yet been established for how such prices would be determined for
mining operations.

Under the new Mining Law enacted on January 29, 2009, mineral rights in Ecuador are acquired by
mining concessions, a title which gives exclusive personal rights with characteristics similar to owning real
property, and is defensible against third parties. A mining concession may be obtained for a maximum
area of 5,000 hectares and for a maximum term of 25 years, renewable for equal-time periods. There is
no limitation on the number of mining concessions a person or company may hold. The title may be used
as a pledge, as a security or guarantee of an obligation. The title can be transferred by public deed after
receiving the prior qualification and authorization by the MNNR. In addition, the mining title is a security
that can be negotiated in an open market.

Title to a mining concession confers on the holder the exclusive right to explore for minerals in a specified
area and the subsequent right to negotiate with the government a contract, be it a service or an
exploitation contract, to exploit, improve, process, smelt, refine and trade all the mineral substances
(except oil, gas and radioactive substances); as well as the right to use the surface of the land (subject to
easements or arrangements with the land owner) and the available water (subject to prior authorization
from the applicable government entity).

Prior to initiating exploration or exploitation-stage mining activities, holders of mining concessions are
obliged to file and receive approval for their EIA and obtain an EMP approved by the MAE as well as a
water use concession approved by the Ministry of Water. With these approvals and permits in hand, the
MNNR then issues an authorization letter setting out the approved development activities. Each EMP is
reviewed annually for compliance.

Concession-holders are also obliged to file annual and semi-annual reports and make applicable annual
patent fee payments in order to keep their concessions in good standing. The amount of these annual
fees is based on the phase in which the project is, being (initial) exploration, advance exploration, or
financial evaluation and exploitation. With the new Mining Law, the Ecuadorian State participation in the
profits of a mining project will be no less than that of the concession-holder, the details of which will be
negotiated as part of the Exploitation Contract.

Location, Size and Access

The Corriente Copper Belt is located in the valley of the Rio Zamora in the Pangui region, Morona
Santiago province, in southeast Ecuador, adjacent to the border with Peru. The area, centred about 340
kms south of Quito and 70 kms southeast of the city of Cuenca, consists of a total of 25 exploration
concessions covering about 606 square kms. Access to the area is by road from the city of Cuenca, a
regional centre with scheduled airser vi ce of | ess than one hour és

Alternatively, local air travel is possible to the town of Gualaquiza, which is within the Corriente Copper
Belt. Road access from Cuenca to the village of Santiago de Panantza is via the towns of Gualaceo,
Indanza and San Juan Bosco, mostly by reasonable-quality unsealed roads. The road distance is about
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150 kms or about four hoursodé travel. There is
samples or heavy equipment. Road access to the Panantza concessions was completed during 2001.
The Mirador Project is accessed by a one-hour flight from Quito to Loja and then by road approximately
180 kms to the project site (which is about a five hour drive). The remaining concessions are accessed by
mule track or by helicopter. Travel within the concessions is primarily by foot on jungle trails.

Acquisition of Mineral Properties

Corriente entered into an option agreement dated October 1 5, 1999 (AJV1o) , a
subsidiaries of BHP Billiton, pursuant to which Corriente was granted the option to acquire a 70% interest
in certain mineral exploration properties covering approximately 880 square kms in the Rio Zamora area
on which BHP Billiton had conducted a five-year grassroots exploration program, during the course of
which it had discovered a number of porphyry copper deposit clusters. The JV1 agreement included 16
concessions covering a total of 57,660 hectares. The company completed the required work program,
expended the required exploration funds and issued to BHP Billiton all of the securities required under the
terms of this agreement. Corriente subsequently entered into a further agreement dated April 6, 2000

road a

S ame n (

(AJV20) , as amended, wi t h t wwsuastudwhichddorienie evas grarfted BHP B |

the option to acquire a 70% interest in certain mineral exploration properties in the southern part of
the Corriente Copper Belt, known as the Mirador property, representing the balance of the copper
targets identified by BHP Billiton in the course of its exploration program in the Rio Zamora area. On
signing of the option agreement, the Mirador property consisted of eight exploration concessions
covering a total area of 22,880 hectares.

Corriente was the operator of the properties covered by both joint venture agreements during the
related option periods. For 2000 to 2002, Corriente engaged Lowell Mineral Exploration Limitada
Chile (ALowell 0) to manage the explorati on rtiasnAb
compensation for the management services rendered by Lowell to Corriente in connection with the
optioned properties, Corriente granted to Lowell the right to obtain a 10% royalty interest in

develo

Corrienteds properties c oyomtrvendurelagreemenmts. IntDecemb& A3, Bi | | i t o

Corriente granted Lowell an option to acquire a 100% interest in the Warintza project, located in
southeast Ecuador. This option was subsequently exercised in June 2003, with Lowell swapping its 10%
interest in al | of Corrienteds concessions in Ecuador (i
Carlos) in exchange for a 100% interest in the Warintza project. The Warintza project included four
concessions totaling 20,000 hectares.

ncl udi

In January 2002, the company gave BHP Billiton notice of its inten

acquire a majority interest in the Panantza project. This option allowed Corriente to acquire ownership of
mineral resource deposits that were below the threshold of interest of BHP Billiton. Formal approval was
granted in April 2002 for the transfer of the ownership of the Panantza concessions to Corriente. By the
end of 2002, Corriente had repeated the same notice process to acquire title to the San Carlos (August
2002) and Mirador (December 2002) concessions within the Corriente Copper Belt. In each case, BHP
Billiton chose to convert its back-in rights to a 2% net smelter royalty interest (NSR) in the Mirador,
Panantza and San Carlos concessions with the company having the option to reduce this NSR to 1% for
each of these mineral properties upon the payment of US$2 million (for each concession) to BHP Billiton.

Additionally, and through various amendments to the earlier-referenced agreements, the company issued
common shares and warrants to BHP Billiton in 2002 and 2003. This allowed the company (and Lowell)
to complete the acquisition of a 100% interest in the Properties.

Mirador Project

In late 2003 and early 2004, a total of about 3,000 kg of split diamond drill core was collected from 20 drill
holes and shipped to SGS Lakefield Research in Lakefield, Ontario, for metallurgical testing. In addition,
two whole-core metallurgical holes were drilled and collected specifically for comminution test work.

In October 2003, the company awarded a feasibility study for the Mirador Project to AMEC Americas
Limited (AAMECO) . Pursuant to the AMEC Technical
geotechnical, infrastructure (including processing, site development and support facilities), and financial
analyses for the building of a 20,000 tpd mine and milling facility at the Mirador site. This capacity was
later revised to 25,000 tpd.
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On April 14, 2005, the company announced the results of a 25,000 tpd base-case feasibility study
reflecting a 12 year mine life for the Mirador copper-go!l d deposit (titled i7TAMirado
Feasibility Study Report and dated May 2005 ). See www.sedar.com for the contents of this report.

On November 1 7 , 2005, Corriente announced the results of a
Copper, Gold, and Silver Resources and Pit Optimizations Mirador Project, Ecuador, dated December 6,

2005, and revised May 18, 2006 to meet NI 43-101 format requirements only). This study was intended to

optimize the economics of the 25,000 tpd starter project at Mirador that was the subject of the earlier-

referenced May 2005 base-case feasibility study. In this regard, the main changes were the incorporation

of the results of 52 new drill holes which were completed during the summer of 2005 and which among

other factors led to the calculation of a new resource model which extended the Mirador deposit mine life

to 38 years. Additionally, the economics of an expansion to a 50,000 tpd capacity were provided to show

Mi rador 6 s gr o wSdewewspdarrcanufer thd corgeats of this report.

On March 15, 2006, the company announced that its wholly-owned subsidiary, EcuaCorriente S.A. signed
a Letter of Award with SNC-Lavalin Chile S.A., a member of the SNC-Lavalin Group of Companies of
Canada, for full Engineering and Procurement Services for the start-up and expansion of the Mirador
copper-gold mine.

Corriente announced on May 4, 2006 that the Mirador Project EIA (submitted in December 2005) met all

of the legal requirements of the MNNR and was approved. The EIA covered both the environmental

aspects of proposed mining operations in Mirador and community and social plans associated with the

same project. During the lengthy preparation of the EIA, the company worked closely with the MNNR to

ensure that the report met all required government guidelines and regulations. The Mirador EIA is still one

of the most comprehensive documents on social and environmental issues ever submitted to the MNNR

in Ecuador for a mining project. The submission of the EIA and subsequent approval followed an

extensive consultation process with local communities carried out in late November and early December

2005. As a requirement of the MNNR6 s appr oval of the EI A, the company i s
a cash deposit in favour of the MNNRas col | ater al against the companybs o
required security deposit amount is reviewed on an annual basis by the MNNR and subject to adjustment

as the project progresses to completion.

On July 10, 2006, the company announced that assays were received from a program of drilling at
Mirador Norte, a newly discovered zone of porphyry copper mineralization located approximately 3 km
northwest of the planned Mirador open pit. This drilling successfully outlined an approximate 1200 X 300
X 250 metre contiguous zone of copper mineralization above a 0.4% copper cutoff, exposed at the
surface but open for expansion at depth and to the south.

The company announced on August 9, 2006, that management had completed an initial review of its
Ecuador copper-gold concessions and identified two concession areas totaling 6,600 hectares containing
encouraging gold targets that were not part of the copper development program within the Corriente
Copper Belt. One of the concessions, the Caya 36 concession, is immediately adjacent to and formed
part of the Mirador copper deposit land holdings. The second concession area is located approximately
50 km southwest of Mirador and is called the Piedra Liza concessions. Within the Piedra Liza
concessions, four clusters of anomalous gold soil samples occur over a six kilometer trend that is on-
strike and north of the Nambija area which has produced over three million ounces of gold by local
estimates. See Disposition of Other Properties herein.

I n September 2006, Corrientebs directors reviewed the
approved manage me n tnofshe placaamennoherdes ot lang lead-time equipment for the

project. This equipment included the main components of the grinding circuit such as the SAG and ball

mills. At the time, the company was working on an accelerated timeline that had an estimated completion

date of the Mirador Project and start of production during the fourth quarter of 2009. These items were on

the critical path to meet that deadline.

Al so in September 2006, the company filed 4 talingsnend ment
and dump location changes to the original mine plan. Subsequent public consultations were successful.
However, the EIAA was rejected by authorities in May 2007 and is currently being revised for re-submittal.
As a result of subsequent discussions with the MNNR, the company was successful in October 2007 in
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resuming limited fieldwork activities related to completion of an EIAA for the Mirador Project. The EIAA
will incorporate engineering enhancements completed through 2008 on the Mirador Project.

For the company to receive a mine operating permit for the Mirador Project, approvals for the EIAA and
construction and operating-related permit applications must be received from the MNNR and other
Ecuador governmental authorities during the course of development of the Mirador mine, prior to the
beginning of mine operations.

On November 14, 2006, the company announced that it had received an independent resource
assessment for its Mirador Norte copper deposit. These results were estimated from 68 diamond drill
holes totaling over 13,000 metres of coring and are contained in the related technical report , titled
flUpdate on the Copper, Gold, and Silver Resources and Pit Optimizations: Mirador and Mirador Norte
Deposits i Mirador Project, Ecuador, dated November 30, 2006). See www.sedar.com for full details of
this report.

In mid-November 2006, a series of protests began that were held in the Morona-Santiago and Zamora-
Chinchipe provinces of Ecuador against resource development in general. After a number of ineffective
negotiating sessions were held with the protesters, the MNNR advised the company to temporarily
suspend its Mirador Project fieldwork in order to secure the safety and security of local communities and
supporters. This suspension was subsequently formalized in December 2006 by a suspension order from
the Sub-Secr et ary of EnvironmENMNROcsovef fiinge twiet hcionmptame 6 s M

Panantza-San Carl os Projectsd concessions.

In December 2007, Cor ri ent e announced that the Ministry of Envi
EI'A for the companyds port operation in Machal a, whi ch
concentrates sent to overseas smelters. The company owns a 27 hectare port site on the Santa Rosa
Channel in Machala, which is connected to the Mirador Project by a 400 km paved highway. Receipt of
the EIA is an important part of the overall Mirador Project approval process and provides the key access
for a Pacific shippi ng route for the companyébés <copper concentra
approval of the Machala Port EIA, the company was required to post a cash deposit as collateral in favour
ofthe MNNRagai nst the companyds obligations under this EI A

Despite the suspension of fieldwork activities at the Mirador Project site at the time, the company was
able to continue work in 2007 and early 2008 on enhancements to various engineering aspects of the
Project. This additional engineering and feasibility work was completed in the first quarter of 2008, and
the results were announced on April 3, 2008. The NI 43-101 Technical Report for this Feasibility Study
( Mirador FSo0) , titled i MiGRIAOD FROJECTO BOFOEORTPD FEASIBILITY STUDY,
Zamora-Chinchipe Province E ¢ u a dwas filed on SEDAR on May 9, 2008. This report also includes a
summary of the economic model for a first-phase 30,000 tpd concentrator operation for the Mirador
Project.

The Mirador FS projects an average of almost 130 million pounds of annual copper production for the
Project and shows a projected initial capital cost of approximately US$399 million and approximately
US$19 million in working capital. The Mirador FS calls for daily throughput of the concentrator facility of
30,000 tpd, which is a material improvement over the original Feasibility Study results released by the
company in April 2005, which had a planned capacity of 25,000 tpd.

The Mirador FS Technical Report Base Case Ne t Present Val dag, is(Us$E5\milipn, aft er
with an after-t a x I nternal Rate of Return (Al RRO) of 17. 7%
US$7.50/0z Ag, US$550/0z Au, 8% discount rate, US$75/tonnes and US$0.075/Ib treatment and refining

charges, respectively, for Cu).

The Base Case mine plan only utilizes 41% of the Measured and Indicated Resources at Mirador and
none of the 235 Million tonnes of Inferred Resources. In addition, the Base Case did not consider the 171
Million tonnes of Measured and Indicated Resources or the 46 Million tonnes of Inferred Resources at the
nearby Mirador Norte deposit.

Following on from the January 29, 2009 enactment of the new Mining Law, the company received an
official notice in March 2009 which was signed by Minister Derlis Palacios Guerrero of the Ministry of
Non-Renewabl e Natur al Resources (fAMNNRO, formerly Kknown
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authorized the company to re-initiate its field operations, excluding any drilling, earthworks or similar
types of advanced development activities.

Despite the fieldwork suspensions being in place from December 2006 to March 2009, the company was
able to continue offsite development work on enhancements to various engineering, environmental and
permitting aspects of the Projects, as well as local community relations activities. After March 2009, the
company hired approximately 130 local employees for archeology, camp renovation, environmental
testing, and road upgrade work in the Mirador Project area.

Following on from the November 4, 2009 release of the Regulations to the Mining Law, the company
announced on November 9, 2009 that it had received official notice from the MNNR authorizing the
company to re-initiate its advanced development activities for the Mirador Project. Drilling at Mirador
recommenced on January 7, 2010 with a program of condemnation and geotechnical holes. This drill
phase program of infill holes is intended to convert Mi r a dlodicatesl resources to the Measured
category, as well as produce a few deep drill holes to test grades at about twice the depth of all previous
drilling.

Foll owing below is a 3D representation of the s
completed for the planned Stage 1 or 30,000 tpd capacity. For Stage 2 or 60,000 tpd capacity, additional
access, milling and tailings management facilities and Mirador Norte minesite infrastructure would be
required.

ompany?®6

View of Mirador ¢
to the SE \

Panantza i San Carlos Project

The Panantza - San Carlos Project concessions are located approximately 40 kms north of the Mirador
Project. Corriente was approximately halfway through the first phase of a planned 16,000 metres of
drilling on the Panantza project when these activities were suspended as part of the December 2006
fieldwork suspension order referenced above. The drilling was the start of a planned two-year program to
complete a feasibility study at Panantza and San Carlos, designed to incorporate the Panantza and San
Carlos concessions into a single large copper development opportunity.
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Prior to 2006, Panantza was last drilled in late 2000. Results from this previous drilling at Panantza
included holes PA013 with 299 metres of 0.76% copper, hole PA012 with 269 metres of 0.97% copper,
and PA017 with 64 metres of 1.29% secondary copper at the surface followed by 383 metres of 0.75%
copper.

In 2006, an additional 25 holes totalling 8400 metres were completed. Results include hole PA039 with 17
metres of 1.31% copper in a secondary copper horizon overlying 399 metres of 0.66% copper, hole
PAO041 with 443 metres of 0.60% copper, and hole PA052 with 276 metres of 0.77% copper.

Current inferred resources at Panantza have been recently estimated, including the 2006 drilling results.
A new block-model based resource estimate, using a 0.4% copper cut-off, reports approximately 463
million tonnes grading 0.66% copper containing 6.7 billion pounds of copper. The 2006 drilling added
close to a billion pounds of copper to the previous Panantza resource. Corriente will focus on converting
most of this resource to the measured and indicated category during completion of the drill program.

One objective of the 2006 Panantza drilling program was to define the southern edge of the Panantza
mineralization. However, rather than delineate the edge of the Panantza deposit, the 2006 results indicate
the Panantza mineralization extends farther south than previously recognized. The southernmost holes
drilled, PA033 and PA034, were both terminated in copper mineralization averaging over 0.8% Cu at the
hole bottoms, at approximately 330 metres and 342 metres deep, respectively. The Panantza drill plan
has now been expanded to complete additional holes to follow this mineralization to the south.

In addition, the deepest holes from this round of drilling (such as PA051) indicate that mineralization
extends more than 200 metres deeper than previous drilling in the southwest portion of the deposit and
mineralization remains open for further extension at depth. The deposit is also still open to the west.

San Carlos is believed to be the largest copper-molybdenum mineralized porphyry system in the CCB,
with surface dimensions of about 2,000 metres x 2,500 metres. The mineralization has been tested with
25 diamond drill holes at variable spacing, drilled by BHP Billiton in 1997 and 1998. The current block-
model based, inferred resource estimate based on these drill holes, using at a 0.4% copper cut-off, is 600
million tonnes grading 0.59% copper, containing 7.7 billion pounds of copper. The next phase of drilling
will attempt to expand the resources and convert the bulk of the inferred resources to the measured and
indicated categories.

A Preliminary Assessment Technical Re ROPPER PROJECT ed A PAI

PRELIMINARY ASSESSMENT REPORT, , Morona i Santiago, Ecuadoro f or atpd Td@dmbifed 0
Panantza-San Carlos copper mining operation was completed in October 2007 and filed on SEDAR
(www.sedar.com) in December 2007. Highlights from this report are:

1 Base Case NPV after tax of US$ 676 million and an IRR of 15.1% (using metal prices of US$
1.50/Ib Cu, $7.50/0z Ag, $550/0z Au and $10.00/Ib Mo, 8% discount rate, $75/tonne and
$0.075/Ib treatment and refining charges for Cu). Using US$ 2.00 copper, the after-tax NPV
increases to US$ 1.718 billion and the IRR increases to 24.1%.

1 Average annual metal production over the first 10 years of approximately 418,000,000 Ibs of
copper, 22,800 oz gold, 1,110,000 oz silver and 2,800,000 Ibs of Molybdenum.

1 The Report modeled a mine plan based on 678 million inferred tonnes at a grade of 0.62% Cu,
0.05g/t Au, 1.3 g/t Ag and 0.008% Mo with estimated recoveries of 91% Cu, 30% Au (Panantza
only), 70% Ag, and 43% Mo.

1 The cost to produce a pound of payable copper, net of other metal credits, and inclusive of
marketing, smelting and transportation costs over the Life of Mine, is estimated to be US$ 0.73/Ib.

1 The Project would generate up to 2,000 jobs during the construction period and could create over
five hundred direct and almost 4,000 indirect jobs during the estimated 20 year life.

1 Total estimated value of taxes, profit sharing and expenditures within Ecuador over the 20 year
Project life is approximately US$ 6 billion.

Management of the company feels that the Panantza-San Carlos concessions represent a rare
opportunity to capitalize on years of community work, project engineering and management development
expertise that has been built atr ©his rbddy of tkkrowledge mvpla ny 6 s
significantly assist in the project development process and at the same time allow the company to take
economic advantage of infrastructure that is being put in place for the Mirador mine. The Project has
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been recommended to proceed to the Feasibility Study stage, which has an estimated budget
requirement of approximately $US12 Million. The work would include detailed diamond drilling at both
deposits to fully delineate mineralization and provide core for metallurgical and geotechnical studies. This
work is planned to extend over a two year period. In addition, a program of extensive community dialogue
is planned to ensure that the voice of local residents is reflected in any planned development ideas. Part
of this dialogue will include several public consultations, which will form part of the ongoing permitting
process.

As disclosed above, the fieldwork s us pensi on orders that applied to the
Carlos concessions were lifted by the MNNR, as announced by the company on March 17, 2009. At

present, the company is awaiting approval of a Water Permit from the SNA, and authorization from the

MNNR to proceed with its planned Panantza-San Carlos Project development work.

Following immediately below is a 3D repr esent ati on of the companydés <curre
Panantza i San Carlos mine site, based upon the Preliminary Assessment Technical Report referenced
above.

Exploration Targets

Other opportunities within the Corriente Copper Belt include the La Florida, San Miguel, San Luis, San
Marcos and Sutzu porphyry prospects, all of which are located within 10 to 12 kilometres of the Panantza
prospect, as well as the Dolorosa sediment-hosted copper prospect, located mid-way between the
Panantza and Mirador properties.

The potential size of San Luis is about 170 x 350m based on the width of mineralized rock chip sampling
and the associated soil anomaly. Continuous detailed rock sampling along the length of the anomaly
returned about 230 metres of 0.76% Cu. A ground IP survey was run over San Luis and the anomaly
coincided in size with the soil anomaly. No drilling has been carried out on this project.

To the south, the San Miguel target is a 600 x 850 metre Cu-Mo soil anomaly with rock sample values to
>1% Cu, but averaging 0.3% Cu over 300m along the east edge of the anomaly. The north and west area
of the anomaly has had limited initial drilling and returned values to 0.50% Cu over 180 metres in SM001,
0.42% Cu over 155 metres in SM08, and 0.36% Cu over 193 metres in SM09. The zone continues
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